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Moderator: Good afternoon, investors, researchers and friends in the capital
market! You are welcome to the 2019 Annual Performance Presentation of China
Communications Construction, and thank you for your long-term attention and
support to the Company.
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Affected by the COVID-19 outbreak, this presentation cannot be held on the site;
instead, we hold it by webcast, conference call, and Internet platform interaction. That
is a brand-new attempt. We have got part of the management of the Company and
some directors of main functional departments on the site, and analysts from domestic
and foreign research institutions and investors who are concerned about the
Company’s development attending the meeting online. First of all, please allow me to
introduce the Company management present at this presentation. They are:
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Executive Director and President Mr. Song Hailiang
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CFO Mr. Zhu Hongbiao, and
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Board Secretary and Company Secretary Mr. Zhou Changjiang
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I am Yu Jingjing from the Board Office.
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This meeting includes two parts. In Part I, 2019 annual operating performance
will be reported; In Part I, the management will answer your top concerns.
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| hope that through this meeting, you will be able to better understand the
Company’s operating performance in the past year, and that you can give your
valuable comments and suggestions when the management shares the main
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development ideas for 2020 and the medium and long-term business strategies. | hope
that through this sincere exchange, we can further promote the high-quality, steady
development of the Company and create greater value for investors.

BTk, OV RF G A F] 2019 (EFZLEN ST, I EERA DN,
FEIX L, JRATTEDN 2 w) i e T FIRAFAIA 55 TAE N 538 — 7 i, JEs AT se ik 1
FERE N R ZAE, eI A, H Uk E 8 TAF, iEA R RERS W& Ak
Gito AT T

Next, I will report the Company’s 2019 annual operating performance to you for
about half an hour. Here, we would like to thank the Company’s audit team and
financial staff. Thank them for their overtime and hard work by overcoming the
inconvenience during the COVID-19 outbreak so that the Company can release
performances on schedule. Thank them again!
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If there is no description of the PPT and the data discussed, the international
accounting standards will be applied. During the reporting, investors attending the
meeting can leave a message online at any time to raise your concerns. Before the
report ends and the telephone question and answer begins, the management will select
2-3 questions with high attention from your messages to answer.
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In 2019, based on the strategy of “Being Engineering Contractor, Urban
Complex Development Operator, Featured Real Estate Developer, Comprehensive
Infrastructure Investor, and General Contractor CCCC” and the positioning of the
“three parties”, the Company actively carried out business transformation and
upgrading. As a result, the business scale showed rapid growth, and the profitability
was maintained at the industry leading level despite fluctuations. In 2019, the
Company’s revenue reached RMB 552,500 million, a year-on-year increase of 13.1%,
with the management’s operation target of 103% achieved; the gross profit was RMB
69,100 million, a year-on-year increase of 7%; the operating profit was RMB 34,100
million, a year-on-year increase of 2.3%; and the pre-tax profit was RMB 27,500
million, a year-on-year increase of 5.4%. The profit attributable to the owners of the
parent company reached RMB 20,100 million, a year-on-year increase of 1.4%, and
the earnings per share reached RMB 1.16. When calculating the earnings per share,
the Company has eliminated the effects of preferred stocks and equity instruments.
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In 2020, the Company will work hard to anticipate the revenue increase by 8%
by overcoming the impact of the epidemic. Under the Chinese accounting standards,
Company will increase the operating profit margin by 0.1 percentage points and the
proportion of R&D investment in the revenue by 0.1 percentage points.
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The contract value of each segment and the orders in hand: With respect to
the Company’s newly-signed contracts and unfinished contracts in progress, the
overall market development is steadily advancing, the order reserves are sufficient,
the new contract value is RMB 962,700 million, a year-on-year increase of 8.1%, and
the annual operating target 100% was completed. The infrastructure construction
business generated RMB 851,900 million, contributing 89%; the design business
generated RMB 47,500 million, contributing 5%; the dredging business generated
52,800 million, contributing 6%; and other business generated 10,500 million,
contributing 1%.
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By region, the amount of newly-signed contracts for overseas regions reached
RMB 195,800 million in 2019, accounting for 20% of the total amount of Group’s
newly-signed contracts.
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By business type, the confirmed amount of contracts of the Group for PPP
investment projects was RMB 200,400 million in spot exchange and investment in
2019, accounting for 21% of the amount of newly-signed contracts of the Group
(including domestic amount of RMB 167,100 million and overseas amount of RMB
33,200 million). The Group is expected to undertake contracts worth at RMB 179,500
million. The amounts of contracts for BOT, governmental payment, and urban
comprehensive development account for 14%, 59% and 27%, respectively.
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As of December 31, 2019, the amount of the Company’s unfinished contracts
reached RMB 1,999,100 million, 3.6 times of the Company’s revenue in 2019,
providing strong support and guarantee for the Company’s sustained development. In
2020, the contract guidance given by the Company’s Board is that the amount of
newly signed contracts will increase by 8% on year-on-year basis.
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Newly-signed contract value in the mfrastructure construction business
segment: The amount of newly-signed contracts on domestic projects was RMB
661,400 million, a year-on-year increase of 7.1%, contributing 78% to the Company,
while the amount of newly-signed contracts on overseas projects achieved RMB
187,800 million, a year-on-year increase of 24.3%, contributing 22% to the Company.
The contract value of the Columbia Metro Line 1 was RMB 5,016 million, which had
an important impact on the increase of overseas engineering contracts in 2019.
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Under the domestic project item, newly-signed contracts for port construction
projects amounted to RMB 28,400 million, a year-on-year increase of 4.1%,
accounting for 3.3% of the infrastructure construction business. Newly-signed
contracts for highway and bridge construction projects amounted to RMB 272,600
million, a year-on-year decrease of 14.1%, accounting for 32% of the infrastructure
construction business. Newly-signed contracts for railway construction projects
amounted to RMB 16,900 million, a year-on-year increase of 95.2% (this big change
occurs because of relatively small base), accounting for 2.1% of the infrastructure
construction business. Newly-signed contracts for municipal and environmental
protection projects amounted to RMB 346,100 million, a significant year-on-year
increase of 29.9%, accounting for 40.6% of the infrastructure construction business.
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Company’s revenues: In 2019, the infrastructure construction business achieved
the sales revenue of RMB 492,800 million, a year-on-year increase of 14.1%,
contributing 86%. The main driving force for the growth came from highway and
municipal projects, and the investment business drove the revenue grow faster. The
infrastructure design business generated the sales revenue of RMB 38,000 million, a
significant year-on-year increase of 20.5%, contributing 6.6%. The faster growth rate
mainly derived from an increase in composite projects. The dredging business boasted
sales revenue of RMB 34,600 million, a year-on-year increase of 5.4%, contributing
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6%. Other business achieved the sales revenue of RMB 8,300 million, a year-on-year
decrease of 33.2%, mainly because there was the sale of assets in the consolidated
statements for 2018 but not in the consolidated statements for 2019. By region, the
Company’s domestic sales revenue reached RMB 456,800 million, a year-on-year
increase of 16.1%, contributing 83%, while the Company’s overseas sales revenue
achieved RMB 95,800 million, contributing 17%, basically the same as 2018.
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Performance distribution: The infrastructure construction business generated
an operating profit of RMB 28,300 million, a year-on-year increase of 2.2%,
accounting for 82.8%. The infrastructure design business achieved an operating profit
of RMB 3,760 million, a year-on-year increase of 7.2%, accounting for 11%. The
dredging business boasted an operating profit of RMB 1,760 million, basically the
same as that of 2018, accounting for 5.1%. Other businesses achieved an operating
profit of RMB 362 million, a year-on-year decrease of 40.1%, accounting for 1.1%,
mainly affected by the change in the range of the consolidated statements mentioned
earlier.

BE RGN WA KGR i B A
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Analysis of operating cost structure: From the perspective of cost and expense
classification, costs of raw materials and consumable products accounted for 29.7% of
the total cost, a year-on-year increase of 14.1%, slightly faster than the revenue
growth. And then, subcontracting costs accounted for 37.3% of the total cost, a
year-on-year increase of 17.9%, which also put some pressure on the Company’s
profitability.

FEA B E RS A T HEM O, ERCAR T S 2 9.6%, [FJEEHY
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The third one is the salary of employees, which accounted for 9.6% of the total
cost, a year-on-year increase of 12.1% falling in the reasonable range. From the
histogram on the right, we can also analyze the proportion of the costs to incomes.
The proportion of subcontracting costs to revenues increased from 33.6% in 2018 to
35.1%, which accounted for the fluctuation in the gross rate. Next, we will analyze the
newly-signed turnovers of the four business segments.

HEE@RWs: MG RS8,519127T, MK 10.5%, NIA M 7 HAks
fre PATARTERE [FA 18,100 1270, [FIHLIE 18.6%. WaA 4, 928 127C, [tk
K 14.1%. WNBERINEE2 B T AMIE UATEBIE, PR R EIH
TTERZ I . BRNE LI 573 1470, MK 9.3%, EFIZH 2019 4F 12.1%0%
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Infrastructure construction business: The newly-signed contract value was
RMB 851,900 million, a year-on-year increase of 10.5%, of which a specific analysis
was made just now. The amount of outstanding contracts was RMB 1,810,000 million,
a year-on-year increase of 18.6%. The revenue was RMB 492,800 million, a
year-on-year increase of 14.1%. The reason for the significant increase in the revenue
mainly lied in the contribution of road projects, municipal projects, and investment
projects. The gross profit reached RMB 57,300 million, a year-on-year increase of
9.3%. The gross profit margin decreased slightly from 12.1% in 2019 to 11.6%. The
fluctuation of the gross profit margin was generally normal; but from a specific point
of view, the reason was that the incomes of overseas projects with high gross profits
didn’t increase in 2019, and that some adjustments expected of some projects were
confirmed, for which some losses were confirmed without the owners’ support.

AR, ENLANE 283 1470, [FIHLIEK 2.2%. & VAIE 2 H 2018 4F
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In terms of performance distribution, the operating profit was RMB 28,300
million, a year-on-year increase of 2.2%. The operating profit margin decreased
slightly from 6.4% in 2018 to 5.7% in 2019, which was, on one hand, caused by a
17.2% increase of the overhead cost, especially for R&D and employees larger than
the revenue growth rate, and on the other hand, resulted from the increase in financial
and contract asset impairment losses, with the increase of the second half of the year
being more significant than that of the first half of the year because some provisions
and some corresponding margin arrangements were made from the principle of
prudence as a result of the rapid growth of some factors of project investment.

BRI S S FE 475 1470, [FIHUREHCT FE 3.2%. AR 58S R #
851 1475, IHLIGE 10.2%. YA 380 147G, [FIHLRFIGK 20.5%, FEZHT
LA PRI E WIS INATE. BFNE 2019 4ESLIL 72 1276, FIHIEK 9.1%. EF|
#2018 4F 29.9%ME L T RE A 19.0%, A2 i T2 & PRI E SN SE Iax 5 4
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Infrastructure design business: The newly-signed contract value was RMB
47,500 million, a slight year-on-year decrease of 3.2%. The outstanding contract value
was RMB 85,100 million, a year-on-year increase of 10.2%. The revenue was RMB
38,000 million, a significant year-on-year increase of 20.5%; the main reason for that
is the increase in the income from comprehensive projects. The gross profit reached
RMB 7,200 million in 2019, a year-on-year increase of 9.1%. The gross profit margin
decreased slightly from 29.9% in 2018 to 19.0%; the reason for that is also the
increase in the income from comprehensive projects and this part of the gross profit
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not as high as that of the traditional pure design business. The operating profit was
RMB 3,760 million, a year-on-year increase of 37.2%, and the operating profit rate
dropped from 11.1% to 9.9%, with the fluctuation level falling in the reasonable
range.

BRR L5 254 [F%0 527.83 1270, AL R FE 7.4%. TEARIAT 764 [F]% 950
12756, TFILIE 19.8%. & [RIA 1) A5 4k S et W A% G i k. 55 ) T ks
SEAER A, HARESE, W RIERAITIT. JA 346 1270, [FIEHLIGIC 5.4%.
EHE 43.56 1470, [FILLTFFE 7.7%. BFIFH 2018 4F 14.4% FFEE 12.6%. M
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Dredging business: The newly-signed contract value was RMB 52,783 million,
a year-on-year decrease of 7.4%. The outstanding contract value was RMB 95,000
million, a year-on-year increase of 19.8%. The changes in the contract value reflect
that the market for traditional dredging business in China is still fluctuating and not
yet steady, and the market demand has not yet been opened. The revenue was RMB
34,600 million, a year-on-year increase of 5.4%. The gross profit was RMB 4,356
million, a year-on-year decrease of 7.7%. The gross profit margin decreased from
14.4% in 2018 to 12.6%. From the perspective of gross profit and gross profit margin,
we believe that the main reason is that the market environment has fluctuated in China,
and large projects have not yet entered the peak construction period. The operating
profit was RMB 1,760 million, a slight year-on-year decrease of 0.5%, which was
basically flat. The operating profit margin fell slightly from 5.4% in 2018 to 5.1%.

BATFL: 2019 FHIAFF XN 469 147G, [FILLIGK 15.6%. Hridka ik
WSS HRE AT L FEH T BOT B H 5, LLAH L. TR B AR
KW E, Hrp BOT BUHBEATF A S T 318 1470, FIHHEK 33.6%, YK
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Capital expenditure: The capital expenditure in 2019 was RMB 46,900 million,
a year-on-year increase of 15.6%. The capital expenditure for the infrastructure
construction business was mainly used for the investment in BOT projects, as well as
the purchase of self-use properties, engineering equipment and ships. The capital
expenditure for BOT projects reached RMB 31,800 million, a year-on-year increase
of 33.6% at a faster growth rate. It showed that we invested in the contracted
franchise projects very quickly in 2019, with approximately RMB 8,000 million
increased on the basis of 2018.

FRERNG: AFURAFRIEIGK 13%, & T AREHEZHH 10%5#HK B
br. BANE 691 /27T, MK 7.0%, EAIEH 2018 F 13.2% FFF=E 12.5%, HHL
TR, BAORE, BEREFRIE 13.0%, B 0.2 Ho A, BshiEEE R
VO, HORGEFFAT I Je /Ko BiAbEH A 11.6%, [FIELTNFE 3.0 B2k, H
PHAETAT L8 5E 7K

Summary of income statement: The Company’s revenue increased by 13% on
a year-on-year basis, higher than the Company’s management’s expected growth
target of 10%. The gross profit was RMB 69,100 million, an increase of 7.0%. The
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gross profit margin decreased from 13.2% in 2018 to 12.5%, with some bounce.
Specifically, the domestic gross profit margin was 13.0%, a slight decrease of 0.2
percentage points falling in the normal range, maintaining the industry’s leading level,
the overseas gross profit margin was 11.6%, a year-on-year decrease of 3.0 percentage
points, but it was still at the industry’s leading level.

ENVFNE 341 4276, [RILGHEK 2.3%. O ANE % 6.8% R3] 6.2%, F %
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The operating profit was RMB 34,100 million, a year-on-year increase of 2.3%.
The operating profit margin dropped from 6.8% to 6.2%, which was mainly caused by
the increase in R&D expenses and employee expenses, and the increase in the
provision of impairment of contracts and financial assets under the new accounting
standards.

BEAE) HTAA & B 5 FHIE K 201127, R E3G K 1.4%, 4R % i 2018 47 4.1%
ST P 2 3.6%. T ELR/DEUR AR AR AR BN FEM . 2019 F/ D BUR AR AR 15.2
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The profit attributable to the owners of the parent company reached RMB 20,100
million, a year-on-year increase of 1.4%, and the net profit margin decreased slightly
from 4.1% in 2018 to 3.6%, which mainly resulted from the change in the minority
shareholders’ equity from RMB 619 million in 2018 to RMB 1,520 million in 2019.
That dilution of equity was caused by the use of equity management tools and the
introduction of other investors.

PARFNG: TR DA CLIER T 2192 1476, FHIEKT 15.4%,
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Summary of balance sheet: The total amount of intangible assets reached RMB
219,200 million, a year-on-year increase of 15.4%, mainly from the franchise BOT
projects. Because of the joint development of PPP projects, the investment income
from the joint operation increased by 17.7% on a year-on-year basis. Trade and other
receivables and contract assets reflect changes in the collection and payment
situations of the industry, especially the domestic industry.

WEhBE e, I 32.5%, ARG 11.8%, S AR E A B
TSP IRE T APk . BB GRS 73.6%, %X 2018 AR KIE TR 1.4
NS R SR T AEREALAT 2 S 5 T B Rt 13 i pragn, sk
HH MV 55 2 LR [ P9 AT YR 35077 T AR 3

Among current assets, inventories increased by 32.5% and contract assets
increased by 11.8%, reflecting the challenges in the domestic entire payment channels
of owners. The realization of total asset-liability ratio was 73.6%, a significant
decrease of 1.4 percentage points from the end of 2018, reflecting the Company’s
achievements in reducing leverage and controlling risks. The net debt ratio increased,
reflecting the challenges in the business structure and domestic industry situation.

&R : LEMHENANILER 2019 ELIIFRA 59 1478, MLk 2018
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Cash flow: The net cash inflow from operating activities achieved RMB 5,900
million in 2019, a decrease from 2018, and major contract assets and inventories were
faced with more challenges in the domestic industry market. The net cash outflow
from investment activities was RMB 65,700 million, which mainly resulted from an
increase in the scale of capital expenditures and an increase in the investment in
long-term projects with a period of more than ten years; the net cash inflow of
financing was RMB 50,900 million, which was used for daily operating activities and
normal business needs of development investment projects.

Ht 2019 FEAFLURE I L, HERFKSH . WRIWIA P4 L R S8 5T 1 17]
B AT

The 2019 situation is report above and for your reference. As for the general
concerns raised by you online just now, | would like to ask the management to answer
them.

RiFR: AFHEMNSINRZANSU AWK — L)@, R GRS A
Mo FERIZEMWAR, REHWERIER: —NEATEN 2019 Flk gt S AR i,
— N4 2020 “EfJEEE.

Song Hailiang: | am very happy to attend this meeting. You are welcome to ask
some questions. | would like to discuss and communicate with you. I will answer two
of your concerns first. One is how to evaluate the overall performance of 2019, and
the other is about outlook for 2020.

S HIERTL . AT RIRCRIR R, BTG, HiT LT 1 B
IR BRER ST S5 I B A, FEBHAT IS5 TR AR, BRI 2K AR,
BEAE B 552 B, BRI R AE BT, 19 IR A FAE BREAT 111k,
BIREAT W A EERT A, Rt Bt 5 UE R, =25t
EH, WEFEBNENIZSH PRI

The efficiency indicators and gross profit margins of CCCC’s ports, roads and
bridges are leading the industries. However, in recent years, we have achieved low
gross profit margins from the development of such new business as municipal
engineering, environmental protection business and railway business that have been
fostered and transformed by us, but we expect an increase of them as the new business
matures. Since the beginning of 2019, we have optimized our internal management
through professional, standard, digital and economic management of the all fields, all
costs and all elements item by item for better management, and we expect an increase
of gross profit margins in the coming two years.

WEWHEE: LEMIER TR, NSRS, SRS HB g 15 4
DISRAZ BRI H %4, ZABH AL TREBE, ARRSAEHIBR TR MR v 454,
e L, SR EEILERUIRGL. H TR VR E B 2235 12, K
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Weak cash flow: The decreased operating cash flow, increased debt scale, and
increased capital expenditures are a result of the situation where there have been
intensive investment projects and several projects are in the transition period since
2015. In the future, we will control investment rhythm and investment structure, and
increase the proportion of short-term investment to improve the operating cash flow
status. Now, we have franchise projects worth at RMB 223,500 million and the
long-term accounts receivable of about RMB 170,000 million, totaling about RMB
400,000 million. If we classify our investments into three types, namely, short-term
investment, medium-term investment and long-term investment, then we have more
of the latter two types of investments currently. Since 2015, the Company’s capital
expenditures have been more spent on medium-term and long-term projects and
franchise projects which are generally in the transitional or cultivation period
currently, thus the investment being disproportionate to the return and the financial
indicators affected. The franchise principally covers highway, and will generate good
long-term benefits if it is invested in medium-term and long-term projects, which
won’t leave the financial indicators of the transitional period incomprehensive and
unsystematic for a long time. In future, we will adjust the capital expenditure structure
by increasing short-term projects with revenues quickly generated, like projects of a
period of 5-6 years, controlling projects of a period of 5-8 years and strictly
controlling projects of a period of more than 10 years to improve the cash flow, debt
ratio and debt structure.

P& RMHRAE: A7 BHarmsh MUK 960 14 AR %7245 900 14,
1797 600 212, RIRKER S XA s %, WA S EE, W5kE, B
IFHISCATREJIAH G . 2020 AE2 40 SRR RIS T BE IR, IR A7 B b 5¢ T4H
REFWIE WA 518 SBUF SATHEREN, RRkSEXRESSEFIIE.
P 4 A BER T g RN, R — N EARPUIR . J{E &40 2019 #2018 5K
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Two funds and the related impairment: We currently have current liquid
receivables of about RMB 96,000 million, contract assets of about RMB 90,000
million, and inventories of over RMB 60,000 million. The receivables and
broad-based inventories increased both due to our own reasons and the owners’ and
the government’s payment capabilities. In 2020, we will press for payment of
receivables more frequently, speed up the payment and measurement of completed but
unsettled items in the inventory, and appropriately devote more efforts to improving
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the status of the government’s delay of payment. It is a basic status that the two funds
grow faster than the the operating income. The amount of impairment in 2019
increased significantly by more than 40% compared to 2018,which is accrued based
on accounts receivable, contract assets, and long-term receivables in strict accordance
with accounting standards, in line with the principle of prudence.

2020 SEJRHE: ZiAIE. MImmEE, AW EFEE R B 8%. F
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Outlook for 2020:We expect a 8% increase of the contract value and turnover
for the whole year, considering positive and negative factors. In the market research
and judgment at the beginning of the year, that figure could be more than 8%;
however, affected by the COVID-19 outbreak, the turnover of the first two months of
the year decreased by 30% on a year-on-year basis. In general, it is very likely to
increase generalized infrastructures by more than 12% and achieve 8% of contract
amount stock and increase from the market projects we have kept track of under the
support of inverse growth policies introduced against the outbreak (such as increase of
local debts and other incentive policies); that may be affected overseas, but we still
have confidence. The rate of resumption of work in China is relatively high, with
95-100% units resuming work, and nearly 50% output will be generated from the
resumed projects. We will spare no efforts to achieve 8% increase of turnover and
contract value by pooling resources and optimizing the layout. The port boasts the
highest profit margin, which will increase this year and contribute to future profits
though it has accounted for smaller and smaller proportion year by year; with respect
to railways (including subways, rail transit, and general railways), general railways
are being fostered, while subways and rail transit are generating more and more
profits; in addition, road and bridge segment will generate 32% of the revenues, and
there will be a number of large projects in 2020, which will increase profits according
to the situation currently analyzed by the Ministry of Communications of the National
Development and Reform Commission; municipal engineering and environmental
protection business generated 41% of the revenues last year under the guidance of
policies and demand, and are expected to generate more revenues in 2020. Overseas
revenues was expected to increase; however, due to the epidemic, the specific data is
still being estimated.
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The discussions in the Q & A part are summarized as follows:
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BOT projects: CCCC’s BOT operating kilometers and investment scale are
domestically leading. According to third-party estimates, the overall highway
operation is currently normal. From the construction period to the fostering period,
generally it takes 8 years for BOT projects to be profitable, and only very few can
achieve profitability earlier. At present, there are 20 BOT projects listed in the
consolidated statement, with a loss of RMB 2,600 million. The reason for the loss is
that asset management companies and subsidiaries have not been fully integrated, and
the capital investments were more densely made from 2015 to 2019. Because of the
construction period of 2-4 years, quite a number of projects have entered into the
fostering period, during which there are government subsidies, price difference
subsidies, and operating costs, and have not yet reached the inflection point of the
operation.The fostering period is generally 5-8 years, and 3 years for those very good
projects, to realize positive cash flow. The rate of return varies from project to another,
which can be estimated based on a realizable model at the time of approval of the
project and investment. General BOT projects and joint investment projects can be
invested only when the capital rate of return reaches more than 8%, or 12% for some
projects. In addition, changes in external conditions will have some impacts on the
inflection point of profits, such as government subsidies and traffic flow. Overall, it
will be several years before the inflection point appears.

EEEXT 2020 SEMN . BRI : WO T, ARRRVFEE S A B I
HNZ ZI5M. A R KRBT — 240, iR 28 WEBIEE . fdhiE
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Impact of the epidemic on revenues and gross profits in 2020: The
Company’s franchise expressway project revenues have been affected by the

COVID-19 outbreak. The Company has taken some measures, such as requesting for
bank’s interest exemption, financial discounts, and extension of the charge period, and
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has reported them to the Ministry of Communications and the Ministry of Finance,
waiting for a reply. This year’s income is bound to be affected. Accurate impact data
will be released after evaluation. The impact of the epidemic on expressway tolls was
not considered in the original cost analysis, and will be corrected after the policies of
the Ministry of Communications and the National Development and Reform
Commission are implemented. 0.1% increase of the operating profit margin is
attainable after the improvement of internal management, and municipal and railway
engineering business are taken into consideration if expressway is less affected and
the government grants some subsidies. The specific figure remains to be determined
after the policies are implemented.
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2020 debt ratio outlook: At present, the Company’s total interest-bearing debt
is relatively high, and the debt ratio in 2019 reached the requirements of the SASAC.
The debt ratio in 2020is expected to be basically the same as 2019; for internal risk
control, the Company will take some measures to appropriately reduce the debt ratio
in 2020, such as securitization, long-term asset data, and transfer of controllers.

2020 SERATF LB : ViAM I X EEHH BOT K& SC M . H
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2020capital expenditure outlook:The capital expenditure is primarily
composed of BOT project expenditure and equipment expenditure. Equipment
expenditure is about RMB 15,000 million every year without significant increase,
while BOT project expenditure was approximately RMB 32,000 million in 2019, with
a substantial increase for a reason attributable to the implementation of some
conditions, especially the implementation of project financing conditions. The
expenditures for medium-term and long-term projects in the contracts currently
concluded are maintained at RMB 40,000-45,000 million, with an investment
expenditure increase. In the future, the Company will consider adjusting the structure
of investment projects by increasing short-term and medium-term projects. The target
operating cash flow is more than RMB 10,000 million in 2020, which will be
achieved through improvements in accounts receivable, completed but unsettled
contract assets, and inventories. In the 2-3 years to come, the capital expenditure will
be controlled at around RMB 40,000 million.

H BEIMIEAL: 2019 £F 11 AR RS Cald MWl s, B Ef et
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H share repurchase: The repurchase proposal was passed at the shareholders’
meeting held in November 2019, and is in progress in an orderly manner. This year, a
creditors’ meeting is due to take place; with the creditors’ consent, a meeting on
convertible bonds may be held as soon as possible. Since the annual report is released
in March and the quarterly report is released in April, it is a silent period during which
the repurchase cannot be made. Plus: the Board has submitted a new proposal
extending the period of repurchase to next year’s shareholders’ meeting.
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The consistency of the positioning of the Group and the company limited
with the interests of small and medium shareholders: CCCC was originally a listed
company as a whole, and operated in connection with or as a part of the Group. Now,
CCCC Group is re-positioned as a pilot company for State-owned capital investment;
the company limited, as a comprehensive company that carries out industrial chain
layout of transportation infrastructures, urban infrastructures, and all-transportation,
all-city and global infrastructures should further grow stronger and better, with its
positioning remaining unchanged. Specifically, CCCC Group will conduct the capital
operations around capitals, capital liquidity, assets, and capital pilot companies, foster
1-3 new industries, and pay attention to increments; it will not do what the company
limited can do, and will focus on increments of new industries. Besides, the Group
will also provide coordination, integration, risk control and security services.
Therefore, the Group’s positioning is to back feed the company limited through the
capital market and capital operations to provide increments and provide new
industries with coordination and integration. For example, when the former water
affairs and airport business companies limited couldn't operate independently, the
Group cooperated with those companies; in that way, the Group grew stronger and
those companies were provided with better coordination. The new infrastructure is a
traditional increment of the company limited, and new industries such as airports are
participants in the company limited.
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The Company will improve accounts receivable and cash flow, and increase
liquidity in the future. For example, the Company will sell and report medium-term
and long-term projects held to improve cash flow, increase revenues, and create space
for incremental investment; also, the Company will also do securitization work and
bond work and attract new investors, and will not harm the interests of the company
limited for the benefit of the Group, thereby protecting the interests of the small
shareholder.
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The impact of changes in the management team on the company limited: the
changes do not affect the operation and production of the company limited. In the past,
there were fewer people in the team when the Group and the company limited
operated side by side; now, the team of the company limited grows stronger, with
senior executives who were responsible for overseas management and production
management not changed greatly; some leaders who were responsible for capitals of
the Group, like strategy or light industry leaders, are transferred to the Group. The
coordinated increment of the Group and the company limited provides guidance; in
that way, the total force is strengthened, the professional leaders will play a greater
role in their positions offered by the company limited, and the leaders in the Group
will offer new increment and help from such aspects as strategy, new industry
fostering, and coordination.
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Moderator: Thank you for your questions and suggestions, and thank the
management for its careful answers. That’s all for today’s presentation. Thank you
again for your participation. If you have unanswered questions or new questions and
suggestions, please contact the Company’s investor relations team. Thanks, bye.
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